
A  Corporate  Strategy  For
Rising Interest Rates
Having borrowed heavily in the bond markets in the past couple
of  years.  If  interest  rates  should  rise  substantially,  a
corporate CFO might be tempted to buy back their company’s
debt at below par and retire its debt. Its an interesting way
of making money without producing a single widget.

One wonders how significant this impact could be. It certainly
won’t hurt to own the equity.
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